Sanitized Copy Approved for Release 2010/07/22 : CIA-RDP90-00552R000403940001-2

WASHINGTON POST
27 November 1986

: THE REAGAN ADMINISTRATION’S SECRET ARMS DEAL

Contra Aid Faces Renewed Resistance
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’;’resident Reagan's policy of sup-
plying military aid to the Ni-
cdraguan contras, which was dealt
ome setback on Election Day when
D&mocrats regained Senate con-
trel, faces renewed and possibly
fakal resistance on Capitol Hill fol-
lodving disclosure of the transfer of
funds from arms sales to Iran to aid
tHe rebels in Central America.

“Senate Democratic leaders al-
réady have discussed informally an
afempt as early as January to cut
oft further payments to the contras
frdm the $100 million in aid that
Cangress authorized in October.

‘At the moment, according to con-
geessional aides, it appears unlikely
tipt Congress will succeed in halt-
ing the flow of the $100 million,
which consists of $70 million in mil-
itary aid and $30 million in nonle-
thal, “humanitarian” assistance. But
the longer-term prospects for the
R:agan policy in Central America
and for continued U.S. aid to the
centras appear much bleaker, law-
makers from both parties said.

“They will not get another nick-
el,” said Gerald F. Warburg, an aide
to Senate Democratic Whip Alan
Cranston (D-Calif.), a leading oppo-
nént of the contra aid program.

=‘As for future spending, the con-

STAT t@s are on their own,” said Rep.

Dave McCurdy (D-Okla), who
phayed a key role in the House de-
bate over the issue.

‘McCurdy said that Reagan’s “loss
of: credibility” because of the Iran
arms deal and its link to a secret
ogeration in Central America was a
severe blow to the contras, who
naw must demonstrate that they
“san become an effective political
and military force” before any more
U’S. funds flow their way.

‘I don’t think the president is go-
ing to be able to carry them like he
dill the last time because of the loss
ofcredibility and the whole question
ofdisarray,” he said.

“Republican supporters of Rea-
Zin’s policy, while arguing that aid
tq the contras should be judged on
iQ merits and not on the link to
Ir?n, concede they face a much
more difficult task in sustaining the
proyram in the 100th Congress,

X ich convenes on Jan. 6.

»“It certainly is not going to help
the cause,” Rep. William S. Broom-
field (R-Mich.), ranking Republican
oé the House Foreign Affairs Com-
muttee, said after revelation of the
secret transfer of funds.

A key test of sentiment in the
néw Congress could come in mid-
February, when the final $40 mil-
1?0 of the $100 million aid package
igdue to be released following cer-
tification by Reagan that Nicara-
gpa’s leftist Sandinista government
h3s not entered into serious discus-
stbns with its opponents. At the
sqme time, a congressionally ap-
péinted commission set up to mon-
i%br the aid program is scheduled to
réport its findings to Congress.

% The final $40 million is the only
pdrt of the aid package authorized
fdr the purchase of “heavy weap-
ads,” and the approach of the Feb.
I¥ date for its release appears cer-
tdin to renew debate over admin-
ifration policy in Central America,

with the Iranian connection provid-
Ing a new ingredient of uncertain
dimensions,

Congress could block release of

the $40 million by passage of a joint
resolution of disapproval. Reagan,
h_owever, still has the upper hand on
ad that has already been authorized
because he could veto a disapproval
resolution. Democratic congres-
sional aides concede there are not
now enough votes in either the
House or the Senate to override a
veto.
. In the Senate, Cranston is press-
ing his Democratic colleagues to
gnd the contra aid program “at the
ﬁrst available opportunity,” accord-
Ing to Warburg. While there is no
consensus on whether to seek to
block the remaining portion of the
$100 million package, he said, at-
tempts will be made to attach a ban
on contra aid to important legisla-
tion being sought by the adminis-
tration.

House Democratic leaders ap-
pear far less enthusiastic about an
attempt to halt the existing $100
million aid program. “There is no
reason to do it,” a House leadership
aide said. “The difficulty for the ad-
ministration is not the old money
but in a new vote for additional
money . . . . The votes are there to
deny new money."

The votes to deny additional aid
are also available in the new, Dem-
ocratic-controlled Senate, Warburg
said. He said Cranston stayed up
until dawn of the morning after the
November elections going over the
new Senate lneup, and concluded
that there are “at least 51 votes
against contra aid.”
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